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-5.15%
Carmignac Patrimoine’s
performance

in the 2nd quarter of 2022
for the A EUR Share class

-5.32%
Reference indicator’s
performance

in the 2nd quarter of 2022
for 40% MSCI ACWI (USD)
(Reinvested net dividends)
+ 40% ICE BofA Global
Government Index (USD) +
20% ESTER capitalised.
Quarterly rebalanced

-12.22%
Performance of the Fund
Year to date

versus -8.28% for the
reference indicator

In the second quarter of 2022, Carmignac Patrimoine recorded a performance of -5.15%, in line with its reference indicator1 (-5.32%).

Market environment

Inflation has shown no sign of abating over the quarter, driven by high commodity prices, ongoing supply disruptions, as well as both a tight job

and a hot housing market in the US. As a result, Central banks in developed markets pursued increasingly hawkish monetary policies, with the

Federal reserve increasing its key interest rate by 75 bp to a range between 1.5 and 1.75%, and the ECB preparing markets for a July hike, a direction

not taken since 2011. Towards the end of the period, growth showed first signs of weakness, illustrated by low PMI readings, shifting market’s focus

towards the economic slowdown. Higher rates weighed on risky assets, leading to lower equity valuations (ex-energy) as well as credit spreads’

widening. Recession fears in June provided some relief on rates, allowing markets to catch their breath. In China, the resurgence of Covid cases at

the beginning of the period led to strict lockdowns, stalling further its economy, and weighing on the performance of the region. Towards the end

of the period, an improvement of the health situation coupled with hopes of stimulus and an easing of regulatory measures fuelled a rebound of

the region.

Carmignac Patrimoine: Letter from the Fund
Manager

Autor

Rose Ouahba,  David Older,  Keith Ney

Publicado

11 De Julho De 2022

Duração

https://www.carmignac.pt/pt_PT/gente/rose-ouahba-62?open_modal=1
https://www.carmignac.pt/pt_PT/gente/keith-ney-8?open_modal=1


How did we fare in this context?

Carmignac Patrimoine recorded a negative performance over the period. Our contributors to performance can be summarized as followed:

Our approach entering this quarter was one of caution. Indeed, we expected the Federal reserve to tighten “whatever it took”- regardless of the

impacts on financial assets. Meanwhile, we expected the ECB to find itself in a very tough spot, having to address inflation in a much dire growth

and much more indebted environment. We thus maintained a very defensive approach, characterized by a low equity exposure (13% on average

over the period), reduced credit investments coupled with increased CDS protections. This positioning was very efficient in compensating for theThis positioning was very efficient in compensating for the

broad equity losses. However, it was insufficient to mitigate the widening of credit spreads, who suffered the double blow of both higher interestbroad equity losses. However, it was insufficient to mitigate the widening of credit spreads, who suffered the double blow of both higher interest

rate and credit risk.rate and credit risk.

On the equity side, our rebalancing towards more defensive stocks proved rewarding, as illustrated by the positive performance of our healthcare

names (Eli Lilly, Novo Nordisk). However, our gold allocation, increased over the period in order to manage geopolitical and economic risks, failed

to act as a safe haven. On the fixed income side, we were positioned for a flattening of the US yield curve, as we anticipated higher short-term rates

on the back of policy normalization to start weighing on growth, reflected in longer maturities. While the curve did flatten, longer term maturities

ended up higher as well, resulting in a parallel shift of the yield curve. Finally, a tighter ECB monetary policy reignited fragmentation risks: countries

like Italy that were able to borrow at low rates were seen as vulnerable to higher “normalized” interest rates, given their debt to GDP ratio has

skyrocketed in recent years. We had consequently initiated short positions on Italian debt to protect against such risk, which didn’t materialize as

the Central bank managed to reassure markets towards the end of the period.

Positive contributionPositive contribution of our equity and credit hedges, as well as defensive stock selection within healthcare

Negative contributionNegative contribution of our overall equity and credit book, our positions on longer maturity US bonds (reflecting lower future growth) as well

as our protections on peripheral debt (on the back of increased fragmentation risks)



What is our outlook for the coming months?

Central banks are not showing any sign yet that they are moving away from aggressive tightening. In fact, Jerome Powell has reiterated in front of

congress that he’d be reluctant to lower interest rates until there is clear evidence that inflation is receding. The Bank of International Settlement

also warned that “Central banks should raise rates sharply or risk high-inflation era”. In Europe, addressing the fragmentation risks signals the

ECB’s intentions to follow a strict tightening path, in the wake of the Federal reserve. However, inflation will have to be delt with all the while

growth increasingly weakens, dragged by a lasting war in Ukraine, as well as ongoing and prospective sanctions. Central banks are thus stuck

between a rock and a hard place, and the key question for us is not whether they can tackle inflation without leading developed economies into a

recession, but rather how hard the landing will be. In China, the government’s supportive policy mix, likely to step up as the health situation

improves, puts the country in an appreciably different and much better position than its western peers.

On the equity side, after market valuations suffered from rising rates in the first half of the year, corporate earnings should be the driving force of

equity markets going forward. However, while earnings have shown resilience since the beginning of the year, they should globally come under

pressure as the impact of higher costs and companies’ capacity to pass it onto consumers are yet to be reflected in their margins. As a result, our

focus on quality companies, characterized by high and stable margins and/or solid growth prospects, should support performance going forward,

especially since most of them have considerably derated since the beginning of the year. We favor defensive sectors with quality attributes, notably

within healthcare, consumer staples and software, that have gained momentum as markets shift their focus to slowing growth. We balance out this

core positioning with an overweight in the energy sector. Despite the sector being cyclical, our view is that demand recovery and tightness in

supply should lead to a multiyear cycle of capital spending by oil companies. Besides, oil and gas continue to satisfy a substantial portion of energy

demand, while renewables continue to grow, displacing coal. Certain traditional energy companies operating in this transition are thus particularly

well positioned in the current environment. Finally, we have stepped up our Chinese exposure, which we’re now overweight vs reference indicator,

as we see momentum building there on the back of more favorable policy and regulatory mix, magnified by the massive derating of the past

months.

On the fixed income side, our view is that credit markets have to a great extent integrated both tighter monetary policies and recession risks, as

illustrated by the extreme and historical spike in volatility since the beginning of the year. Underneath the surface, this has provided various specific

opportunities which we are steadily gaining exposure to, while still covering the overall market risk. In fact, we find the yield on some of those

securities largely compensate for the current volatility. Within credit, we notably favor subordinated financial debt, as European banks’

recapitalization has made them more resilient, while higher yields have improved their profitability. We also favor CLOs (collateralized loan

obligation), due to their floating rate structure backed by investment grade loans (BBB) that offer an interesting carry. On the sovereign front, we

stay cautious on Eurozone bonds given the ECB’s willingness to proceed with its monetary tightening. We currently hold short positions on Italian

and German debt. Within Emerging markets, we like countries that benefit from onshoring/reshoring dynamics (the practice of bringing back

manufacturing closer to one’s country), commodity exporting as well as positive real yields. For example, at current levels, we find Mexican bonds

attractive, especially since the oil-exporting country is well positioned to take over part of Chinese export of goods to the US.

Overall, the end of accommodative policies means the return of volatility. We believe it calls for a flexible asset allocation, as well as an active

management of risks. In this regard, we maintain our cautious approach going into the third quarter, characterized by a low equity exposure

(around 17%), a high cash allocation (29%) that we stand ready to deploy as markets continue to dislocate, as well as an exposure to safe-haven

assets like the US dollar (40%) and gold (3%), the latter tending to perform well in unstable geopolitical and inflationary environments. Underneath

this cautiousness, we are preparing Carmignac Patrimoine for the market recovery that will eventually take place, effectively sowing the seeds of

future major performance drivers. 

1Reference indicator: 40% MSCI ACWI (USD) (Reinvested net dividends) + 40% ICE BofA Global Government Index (USD) + 20% ESTER capitalised. Quarterly rebalanced. Until 31 December 2012,

the reference indicators' equity indices were calculated ex-dividend. Since 1 January 2013, they have been calculated with net dividends reinvested. Until 31 December 2020, the bond index was the

FTSE Citigroup WGBI All Maturities Eur. Until 31 December 2021, the Fund's reference indicator comprised 50% MSCI AC World NR (USD) (net dividends reinvested), and 50% ICE BofA Global

Government Index (USD) (coupons reinvested). Performances are presented using the chaining method. From 01/ 01/ 2013 the equity index reference indicators are calculated net dividends

reinvested. Past performance is not necessarily indicative of future performance. The return may increase or decrease as a result of currency fluctuations. Performances are net of fees (excluding

possible entrance fees charged by the distributor).



Material de promoção. Este documento destina-se a clientes profissionais.

Comunicação promocional. Consulte o documento de informação fundamental/prospeto antes de tomar quaisquer decisões de investimento finais.Comunicação promocional. Consulte o documento de informação fundamental/prospeto antes de tomar quaisquer decisões de investimento finais.

O presente material não pode ser total ou parcialmente reproduzido sem autorização prévia da Sociedade Gestora. O presente material não constitui qualquer oferta de subscrição nem
consultoria de investimento. O presente material não se destina a fornecer consultoria contabilística, jurídica ou fiscal e não deve ser utilizado para estes efeitos. O presente material foi-lhe
fornecido apenas para fins informativos e não o pode utilizar para avaliar as vantagens de investir em quaisquer títulos ou participações aqui referidas ou para quaisquer outros fins. As
informações contidas neste material poderão ser apenas parciais e estão sujeitas a alterações sem aviso prévio. Estas informações são apresentadas à data em que foram escritas, derivam de
fontes próprias e não próprias consideradas fiáveis pela Carmignac, não incluem necessariamente todos os pormenores e a sua precisão não é garantida. Como tal, não é dada qualquer
garantia de precisão ou fiabilidade e a Carmignac, os seus diretores, colaboradores ou agentes não assumem qualquer responsabilidade decorrente de erros e omissões (incluindo a
responsabilidade perante qualquer pessoa por motivo de negligência).

O desempenho passado não é necessariamente um indicador do desempenho futuro. Os desempenhos são líquidos de comissões (excluindo eventuais comissões de subscrição cobradas pelo
distribuidor). No caso de ações sem cobertura cambial, o retorno poderá aumentar ou diminuir em resultado de flutuações cambiais. A referência a determinados títulos e instrumentos
financeiros serve para fins ilustrativos para destacar ações incluídas, ou que já o tenham sido, em carteiras de fundos da gama Carmignac. Não se destina a promover o investimento direto
nesses instrumentos, nem constitui consultoria de investimento. A Sociedade Gestora não está sujeita à proibição de negociação destes instrumentos antes de emitir qualquer comunicação.
As carteiras dos fundos Carmignac estão sujeitas a alterações sem aviso prévio. A referência a uma classificação ou prémio não garante os futuros resultados do OIC ou do gestor.

Escala de Risco do KID (Documento de informação fundamental). O risco 1 não significa um investimento isento de risco. Este indicador pode variar ao longo do tempo. O horizonte de
investimento recomendado é um mínimo e não uma recomendação de venda no final desse período. 

Morningstar RatingTM:  © Morningstar, Inc. Todos os direitos reservados. As informações contidas neste documento: são propriedade da Morningstar e/ou dos seus fornecedores de
conteúdos; não podem ser copiadas ou distribuídas; e não são garantidamente corretas, completas ou atempadas. Nem a Morningstar nem os seus fornecedores de conteúdos são
responsáveis por quaisquer danos ou perdas decorrentes da utilização destas informações.

O acesso aos Fundos pode estar sujeito a restrições no que diz respeito a determinadas pessoas ou países. O presente material não é dirigido a nenhuma pessoa em qualquer jurisdição onde
(em virtude da sua nacionalidade, residência ou outro motivo) o material ou a disponibilização deste material seja proibida. As pessoas sujeitas a tais proibições não deverão aceder a este
material. A tributação depende da situação do indivíduo. Os Fundos não estão registados para distribuição a pequenos investidores na Ásia, no Japão, na América do Norte, nem estão
registados na América do Sul. Os Fundos Carmignac estão registados em Singapura como um organismo estrangeiro restrito (apenas para clientes profissionais). Os Fundos não foram
registados nos termos da US Securities Act de 1933. Os Fundos não podem ser oferecidos ou vendidos, direta ou indiretamente, por conta ou em nome de uma "Pessoa dos EUA", conforme
definição dada no Regulamento S dos EUA e na FATCA. Os Fundos são registados junto da Comissão do Mercado de Valores Mobiliários (CMVM). A decisão de investir no fundo promovido
deve ter em conta todas as características ou objetivos do fundo promovido, tal como descritos no respetivo prospeto. Os respetivos prospetos, KID e relatórios anuais do Fundo poderão ser
encontrados em www.carmignac.com, www.fundinfo.com e www.morningstar.pt ou solicitados à Carmignac Gestion Luxembourg, Citylink, 7 rue de la Chapelle L-1325 Luxemburgo. Os riscos,
comissões e despesas correntes encontram-se descritos no KID (Documento de informação fundamental). O KID deve ser disponibilizado ao subscritor antes da subscrição. O subscritor deverá
ler o KID. Os investidores podem perder uma parte ou a totalidade do seu capital, pois o capital nos fundos não é garantido. Os Fundos apresentam um risco de perda do capital. Os
investidores têm acesso a um resumo dos seus direitos no seguinte link: www.carmignac.pt/pt_PT/article-page/regulatory-information-6699

A Carmignac Portfolio refere-se aos subfundos da Carmignac Portfolio SICAV, uma sociedade de investimento de direito luxemburguês, em conformidade com a Diretiva OICVM.A Sociedade
Gestora pode, a qualquer momento, cessar a promoção no seu país.Copyright: Os dados publicados nesta apresentação pertencem exclusivamente aos seus proprietários, tal como
mencionado em cada página.
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